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The district court affirmed the bankruptcy court’s entry of
summary judgment for the trustee.  The court adopted the
bankruptcy court’s letter ruling.

The debtor was a trucking company that had interline
agreements with other trucking companies under which debtor would
collect payments for services provided both by it and by other
trucking companies.  Debtor deposited the funds into its general
account and periodically paid out settlements to the other
carriers.  The trustee sought a declaration that the funds
received under these interline agreements were property of the
estate.  The trucking companies argued that the funds were held
in trust under the interline trust doctrine.

The bankruptcy court rejected the interline trust argument. 
It concluded that federal common law does not apply and that,
even if it did, it does not create such a doctrine.  The court
also concluded that state law does not create a trust for the
interline carriers.  Finally, the court held that, even if it
were to conclude that there were a trust for the benefit of the
interline carriers, defendants would have to trace the funds that
are proceeds of interline accounts to establish that the funds
are not property of the estate.  Therefore, the court held that
the funds were property of the estate.
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